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time elapsed since the last previous test, provided that this
period does not exceed six months.

(e} If a water service meter is found not to register for any
period or to register intermittently all of the water used .for a
period of time, the .utility shall estimate a charge for the water
used but not metered by averaging the amounts registered over-

similar periocds, or over corresponding periods in previous years,
or by any oLher accepltable avallable information.

RULE 27

Water Main Extenzions.--{a) Free Extension: If an extension
of the utility’s distribution system should be necessary to serve
an applicant or group of applicants, the utility, upon written
request for service by such applicant or applicants, shall make the
necessary extension at its own expense to give service, provided
the length of the entire extension is not greater tliaw -Lha
obtained by allowing one hundred (100} feet or one hundred dollars
{($100.00) per customer, whichever is the lesser.

{b) Extension above Free Limit: - If the main EXtEHSlOD-
required in order to furnish service is greater than the free
extension sgpecified above in ({(a), such extension shall be made

under the following conditions:

(1} The utilirty may reqﬁire the custeomar to advance the coet
of the extension above the free limit, and in such a case, for each
additional customer connecting to the extension, or extension
thereto, within a period of ten years from the making of the
extension, shall repay to the existing customers on the extension
who have made advances, an amnount egual to the amount collected, as -
hereinafter provided, from such new customers. Customers added to
thege extensions within ten years of the extension shall be
required by the utility to pay an amount equal to their pro rata
share of the cost of the original and! anhsemient extension=z, plus
the amount of the cost of their particular extension over and above
the free limit. At no time shall the repayment to a customer
exceed his original advance. At the end of ten vears, or when all
existing customers on the extension have been repaid, no further
repayment nesd be made by the ubilily, our shall any amounts be
collected from new customers attaching to the extension within the
free limit. Where two or more customers are applicants above the
free extension limit, any repayments to them, upon the addition of

' new customers, shall be prorated between them according to the
amount of their orlglnal advance

{c) The utility, wmay at its option, file with the Commission
an extension policy other and different than stated in {aj and (b} -
above, subject to the approval of the Commicoion, '

18 4 CCR 723-5
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@xtension, and the cost of eXtending the nearegt eXisting main-
shall hLe used i i

{e) The_utility'shall not be obliged te make the &Xtension ag
Tequired by thig rule unless the applicant Shall furnish suitable

Or that time. -

(f) The ur{lity_mdy, at itg optien, constryct extensiong
having more  than - sufficians Capacity tq meet ‘Particular
Tequirementsg, in which ‘€ase guch additionsz] Capacity wilj] be
Constructed . without obligatien to Customers. Thig

Particularly tg anticipated fotupe SELENSIONS to the extension
requesrmd.. _ _ .

"specialn and the fact reported to the Commission for investigation
and determination 48 Lo the Teasonablenagg of such eXtension, ang
Such action ag may be considered Necaseary '

19 4 CCR 723-5
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Water main extension for the convenience of a customer or developer are
considered under a farmula unique tn each water utility  Service in the curh stop
is free unless the test formula for a contribution or advance indicates the water
utility is justified in requiring the contribution or advance. The choice of which
accounting procedure to apply, ie., a contribution or advance is at the discretion
of the watar utility .

EXAMPLE WATER UTILITY TEST FORMULA
[A-(R-C-N-F-F)-{G=H)I]=X |

A= Est. Gross Annual Revenues during a 5 year period
B= Annual Operation and Maintenance

(= Taxes, other than income

D= Annual depreciation expense

E= Other costs

F= Income Taxes on the net income

G= Capital costs '

H= Tax expense associated with the contributed capital
1= Rate of return '

X= Difference of the above factors
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b, Terms and conditions. The utility shall extend service to new customers under the following
terms and conditions:

(1) Plantadditions. The utility will provide all water plants at its cost and expense without requir-
ing an advance for construction from customers or developers except in those unusual circumstances
where exfensive plant additions are required betbore the custotner can be served or where the customer
will not attach within the agreed-upon attachment peried after completion of construction, In such
instances, the utility shall require, no more than 30 days prior to commencernent of construction, the
customer or developer to advance funds which are subject to refund as additional customers are at-
tached. A contract between the utility and the customer which requires an advance by the customer to
make plant additions shall be available for board inspection,

{2) Advances for construction costs for distribution main extensions for customers who will at-
tach within 30 days. Where the customer will attach within 30 days after completlon ofthe distribution
_ main extension, the following shall apply:

1. Ifthe cstimated construction cost to provide a d1str1but1 on main extension is less than or equal
to five times the estimated annual revenue caleulated on the basis of similarly situated customers, the
utility shall finance and make the main extension without requiring an advance for construction.

2. Ifthe estimated construction cost to provide a distribution main extension is greater than five
times the estimated anoual revenue calenlated on the basis of similarly situated customers, the appli-
cant for such an exfension shall contract with the utility and deposit an advance for construction equal
to the estimated construction cost less five times the estimated annual revenue to be produced by the
customer no more than 30 days prior to commencement of construction,

(3} Advances for construction costs for distribution main extensions for customers who will not
attach within the agreed-upon attachment period. Where the customer will not attach within the
agteed-upon attachment period after completion of the distribution main extension, the applicant for
the extension shall contract with the utility and deposit no more than 30 days prior to the commence-
ment of construction an advance for construction equal to the estimated construction cost.

Advance payments for plant additions or extensions which are subject to refund for a ten-year peri-
od may be made by cash, surety bond, or equivalent surety. In the event a surety bond or an equivalent
surety is used, the bonded amount shall have added to it 2 surcharge equal to the annual interest rate
paid by the ntility on customer bill deposits times the bonded amount. The bond shall be called by the
utility at the end of one year or when the earned refunds are equal to the bonded amount, less the sur-
charge, whichever occurs first. If, upon termination of the surety bond, there are sufficient ¢arned re-
funds to offset the amount of the surety bond, less the surcharge, the depositors shall provide the utility
the amount of the surcharge. Tf, upon termination of the surety bond, thers are not sufficient earned
refunds to offset the full amount of the surety bond, less the surcharge, the depositors shall provide the
utility a cash deposit equal to the amount of the surety bond, less refunds accumulated during the-
bonded period, plus the surcharge, or the depositor may pay the interest on the previous year’s bond
and rebond the balance due to the utility for a second or third one-year period. Upon receipt of such

"cash deposit, the ntility shall release the surety bond. ‘The cash deposit, less the surcharze, shall be
subject to refund by the utility for the remainder of the ten-vear period.

c.  Refunds. The utility shall refund to the depositor for a period of ten years from the date of the
original advance, a pro-rata share for sach service attachment to the distribution main extension. The

- pro-rata refund shall be computed in the following manner:

(1} If the combined total of three times estimated annual revenue for the depositor and cach cus-
tomer who has attached to the distribution main extension exceeds the total estimated construction cost
to provide the extension, the entire amount of the advance provided by the depositor shall be refunded

-t the depositor.

(2) Ifthe combined total of three times estimated annual revenue for the depositor and each cus-
tomer who has attached to the distribution main exfension is less than the total estimated construction
cost to provide the extension, the amount to be refunded to the depositor shall equal three times esti-
rnated annual revenue of the customer attaching to the extension. '
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(3) In no event shall the total amount to be refunded to a depositor exceed the amount of the ad-
vance for construction made by the depositor. Any amounts subject to refimd shall be paid by the util-
ity without interast, At the expiration of the above-described ten-year period, the customer advance for
construction record shall be closed and the remaining balance shall be credited to the respective plant
account,

d. Extensrons not requived. Utilities shall not be required to make extensions as described fn this
~ rule, unless the extension shall be of a permanent nature.

e. Extensions permitted. Thisrule shall not be construed as prohibiting any utility from making a
contract with a customer in a different manner, if the contract provides a more favorable method of
extension to the customer, so long as no discrimination is practiced among customers or depositors.

This tule shall not be construed as prohibiting an individual, partnership, or company from
constructing its own extension. An extension constructed by a nonutihty entity must meet at a mini-
mum the applicable portions of the standards in 21.5(1) and 21.5(2) and such other reascnable stan-
dards as the utility may employ in constructing extensions, so long as the standards do not mandate a
particular supplier. All connections to the utility-owned cquipment or facilities shall be made by the
utility at the applicant’s expense. Atthe time of attachment to the utility-owned equipment or facilities,
the applicant shall transfer ownership of the extension to the utility and the utility shall book the origi--
nal cost of construction of the extension as an advance for construction and refunds shall be made to the
applicant in accordance with 21.3(12) “c. ” The utility shall be rcsponSIblc for the operation and main-
tenance of the extension afier attachment.

If the utility requires the applicant to construct the extension to meet service requirements greater
than those necessary to serve the applicant’s service needs, the utility shall reimburse the applicant for
the difference in cost between the extension SPCleiCdthHS required by the utihty and the extension
specifications necessary to meet the applicant’s gervice needs.

21.3(6) Service connections. Inurban areas with well-defined streets, the utility shall control (su-
. pervise the installation and maintenance of) that portion of the service pipe from its main to and includ-
ing the customer*s meter. A curb stop shall be installed at a convenient place between the property line
and the curb. All services shall include a curb stop and curb box or meter vault. In installations where

meters are installed in meter vaults incorporating a built-in valve, and are mstalled between property
line and curb, no separate curb stop and curb box is required.

21.3(7) Location of meters. Meters may be installed outside or inside as mutually agreed upon by
the customer and utility.

@.  Quiside. Meters installed out-of-doors shall be readily accessible for maintenance and reading
and so far as practicable the location should be mutually aceeptable to the customer and the utility. The
meter shall be installed so as to be unatfected by climatic conditions and reasonably secure from injury.

b Inside. Meters instailed inside the customer’s building shall be located as near as possible to
. the point where the service pipe enters the building and at a peint reasonably seeure from injury and
readily accessible for reading and testing. In cases of nultiple buildings, such as two-family dwellings
or apartment buildings, the meter(s) shall be located within the premises served or in a common loca-
tion accessible to the customers and the utlllty

199-.21.4{476) Customer relations.

2141} Customer information. Each utility shall:

a.  Postanotice in 2 conspicuous pface in each office of the utility where applications for service
are received, informing the public that copies of the rate schedules and rules relating to the service of
the utility are available for public inspection.

5. Maintain up-to-date maps, plans, or records of its entire water systcm
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CHAPTER 65 WATER MAIN EXTENSION AND SERVICE LINE RULE

SUMMARY:

This rule establishes standards and conditions for the extensmn of
water ulility services.
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65 - INDEPENDENT AGENCIES - REGULATORY

407 - PUBLIC UTILITIES COMMISSION

-~ CHAPTER 65 - WATER MAIN EXTENSlON AND SERVICE LINE'RULE

SUMMARY:

This rule establlshes standards and conditions for the extension of water
ulility services, .

1. DEFINITIONS

A.

Customer. A person takmg or propasing 1o take water service at an
estabhshment :

Customer Contribution. The amount which a new customer on a water
main extension must contribute to a water main extension. The amount of
the custemer contribution shall be the customer's share of the length of |
the extension up to the point of service minus the investment amcunt.
The customer's share shall be: (1) the length of the main extension, if any,
which serves that customer exclusively pius, (2) tor each segment ot

- extension serving 2 or more customers, the length of that segment divided

by the number of customers served by it. In calcutating the customer
contributions the utility shall use the average cost per foot of the entire
water main extension, including the fire protection allocation described in

- sections 3(A) and 4(A). The total contribution shall also include the net
. federal and state income tax liability resulting from the contribution, as

calculated pursuant to section 3(C) and 4(C). The cost allocated among
customers shall not include the cost of service lines.

EXAMPLE

Customer A is located at 200 feet o?n an extens'ion.
Customer B is located at 120 feet,

Investment amount ($ amount to be invested by utility per customer) =

©$600

Cost of extension = $8000
Average cost of extension per foot = $30

1. Cusiomer A pays for ali of extension beyond 120 feet, i.e., 200 -
120 = 80 feet, and pays for half of first 120 feet, i.e., 120/2 = 60
feet. Customer A pays for 140 feet (80 + 60) of the 200 feet (70%).

2. Customer B pays for half of first 120 feet (30%) of the extension =
60 feet.

3. Customer A’s share is 140 feet x $30 per foot = $4200 (70%). After
deducticn of utility’s investment amount of $600, Customer A pays -
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$3600.

4. - Customer B'slshar_e is 60 feet x $30 per foot = $1800 {30%). After
deduction of utility's investment amount of $600, Customer B pays
$1,200. : ' ' '

If, after deduction of the investmeht amount for any customer, the
contribution required from that customer is a negative amount, the

customer shall make no contribution, but the utility shall make an
investmenl on behall of thal cuslomer equal ouly o thal cuslomer’s shate
calculated as described above.

Alternative Calculation of Customer Contribution. As an alternative to the
allocation of the customer contribution described in subsection B, where
an extension is to serve an area which has lots of approximately equal
size, the utility may require customers served by the extension t¢ provide
a customer contribution in equal shares of the total construction cost, after
deducticn of the utllity's investment amount for each customer. The utility
shall divide the total required customer contributions, after deduction of
the total investment, equally among all customers each time a new
customer is added. :

Development. A water main extension shall be considered ds serving a
development, for purposes of section 4 of this rule, if a single person or
business entity or a single association of persons or entities applying for a
main extension to serve property owned or under the control of the single
person, entity or association has offered two or more parcels for sale or it
“is reasonable to expect that two or more parcels will be offered for sale.

Estabiishment. A Iocétion at which.iwate-r service is desired or is being
rendered.

Investment Amount. The amount which a ufility must invest in a water
main extension for each customer. The invesiment amount is 76% of the
amount of utility investment that will be supported by revenues from a new
customer which are associated with fixed investment, provided that the '
utility shall invest no more than 50% of the cost of a line éxtension. The-
investment amount (LA) is established by multiplying the investment factor
(IF) by the average annual customer revenue for the applicable customer
classes, adjusted for public fire protection, as of the time the first customer
was connected. Forindustrial, commercial and multl-unit residential
customers, the average customer revenue shall be that of customers in
the same class and same meter size subclass. The investment factor is
determined (1) by dividing fixed costs by total operating revenues and



65-407 Chapter G5

other income in order to establish the percentage of costs related to
embedded investment; and (2) then dividing this reault by the sum of the
applicable-cost of capital pius capital recovery costs {.013 depreciaticn)
based on a 75-year write-off (expressed decimally as .013) plus, for a

non-investor owned utility, the principal payment percentage per year.
The entire calculation is multiplied by .75.

+ In the formulas stated below the account numbers listed are from the.
Uniform System of Accounts for water utilities, contained in Chapter 61 of
these rules (65-407 C.M.R. 61).

The basic formula for determining the investment amount (IA) is
1A = IF x ACR

The formula for determlnlng the investment fact (IF) for a non-investor
owned utility is:

IF=75D+A+1 X. 1
R+T C+P+.013

‘The formuta for determining the investment factor (IF) for an Investor
owned utility is: -

IF=75D+A+] X 1
R+ 1 - Co + : CkE +_'.U'1'd.
1 - (FIT X ST + SIT)

Where

A(.,H Average Annual Customer Hevenue per customer tor the

applicable ¢lass or meter size subclass, divided by the
- difference of 1 minus the percentage determined in the most

recent rate case, expressed decimally, of the utility's
revenue requirement paid for fire protection by the
municipality in which the main extension is located. Ifa
utility is not able to determine average revenue for a
particutar class or meter size subclass because of
insufficient experience, it shall use an estimated average
revenue, based on average usage amounts from other water
utilities and approved by the Director Technical Analysis of
the Commission. '

D= Depreciation Expense from Account 403,
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Amortization Expensé from Account 407.

For non-investor-owned ufilities, total Income Deductions from

© Accounts 427, 428, 420 and contractual apprepriatione of incoma

CcD

4

included in Account 436. For investor-owned utilities, the weighted
cost'of debt times the rate base allowed in the utility's last rate

“case, unless a different amount is approved or set by the

Commission or the Dircotor of Finance.
Operating Revenues from Accounts 460 to 474 inclusive. -

Total Nonuoperatmg Income from Accounts 415 to 421 mciuswc '
and Account 426. '

Overall cost of capital for non-investor cwned utilities, expressed as
a decimal. Unless otherwise approved or set by the Director of
Finance or the Commission, the cost of capital shall be the average
interest rate for the first 15 years of the most recent issues of the
Maine Bond Bank for a serial bond, assuming equal annual
principal paymunts

Cost of debt for an investor-owned utility, weighted by the debt

~ratio, expressed as a decimal. Unless otherwise approved or set

by the Direclor of Finance ur the Commission, the cost of debt and

" the debt ratio shall be those approved in the utility's most recent

GE =

FIT =

rate case.

Cost of equity, weighted by lhe eyuily raliv, exprt::s:sed ds d

- decimal. Unless otherwise approved or set by the Director of -

Finance or the Commission, the cost of equity and the equity ratio
shall be those approved in the utility's most recent rate case.

The utility's marginal federal income tax rate allowed in its most
recent rate case, expressed as a decimal, unless a different tax

rate is approved or set by the Birecter of Finance or the
Lommlssmn

Principal payment percentage annually, expressed as a decimal.
Unless a different amount is approved or set by the Director of
Finance or the Sommission, the amount shall be .067 (13 years).
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SIT = The utility's marginal state income tax rate allowed in its most
- recent rate cass, expressed as a decimal, unless a different tax
rate is approved or set by the Director of Finance orthe
Commission. :

_The inveslbnenl amounl shall be calvulaled sach year on o before July 1.
With the approval of the Commission, a utility may apply an adjustment to

" both the numerator and denominater of the fraction which determines the

ratic of investment costs to fotal income in order to correct for past '
overinvestment in line extensions under Lhe [urmer invesliment laclor
contained in this chapter prior to its amendments effective May 7, 1986.

Limited Service Contract. A written agreement approved by the
- Commission pursuant to chapter 62, under which the company agrees to
provide and the customer agrees to accept a level of pressure estimated
in the contract. This agreement must be made on a form supplied by the
utsllty :

Main and Main Extension. A main is a waste line in a public way owned
by the utility to serve one or more customer, multi-unit dwelling complex,
or commergial or industrial development; or a water line owned by the
utllity on private property to serve more than one customer, mukt-unit
dwelling complex, or commercial or industrial development or to serve a
single custemer, multi-unit dwelling complex or commercial or industrial
 development if another persen or entity has an easement or other right of
- access for water line purposes. A new main shall be @ main extension tor
the 10 years following connection of the first customer. Pursuant tc a

~ decision by a utility under section 2(C), a new water line on private

property to serve a single customer, multi-unit dwelling complex
development shall be a main extension.

Person. An individual, partnership, company, public or private
"corporation, political subdivision or agency of the State, department,
agency or instrumentality of the Unlted States, or any other 1egal entity.

Public Way A street or public nght— of-way which has been accepted and
is owned or controlled by a town, city, county state or the federal .
government :

Private Line. (1) A water line constructed prior to May 7, 1986 across
private property to serve one or more custemers and not considered by
the utility to be a main; (2) except as provided under section 2{C), a water
line constructed after May 7, 1986 across private property to serve a
single customer, a single multi-unit dwelling complex or a single
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commercial or industrial development upon which no other person has an
easement or other right of access for water line purposes. - All other water
lines shall be considered mains. ’

Service Line. A water line installed at the customer's expense extending
from a main to serve a single customer, a single muli-unit dwelling
building or complex of a single commercial or industrial development. The

- service drop portion of the service line shall be owned by the utility and

shall extend from the main to the curb stop (shut-off valve). The curb stop
shall ordinarily be d|. the edye of the right Uf way.

Temporary Establishment. An establishment that the utility reasonably .
believes to be of a temporary nature after giving due consideration to the-
location, setling, structures and use of the suclures and/or
establishment. The absence of a cellar or a permanent foundation shall
not be the scle critericn used by the utility in determining that an
establishment is of a temporary nature.

2. GENERAL PROVISIONS

A

Utility Ownership and Responsibility. All water main extensions,
appurtenances and service drops constructed pursuant to this rule shall
be owned, maintained and, except as provided below, replace by the
utility. The actual construction shall be done by the utility or by an agency

“acceptable to it under the utility's supervision. If replacement is required

because of an increase in demand by a new or existing customer or
customers and net because the main should be or must be retired, the
customers presenting the increased demand shall pay for a reasonable-
portion cof the replacement pursuant to section 3 as if the replacement

- were a new main extension or service drop, but the utiity shall invest an

additional amount based on the difference in average customer revenues. |
for the old and new meter sizes. A reascnable portion of the replacement

facilities shall be dstermined in the same manner as provided in section
2(G). : '

Temporary Establishment. The utility shall have no obligation to make an
investment {o exiend its water service to a temporary establishment. If,
however, service is installed at the customer's expense and water service -
is taken for a period of five consecutive years, or if the factors causing the
utility to believe the establishment is of a temporary nature are removed,
the establishment shall be considered as permanent and the utility shall
make investments as provided in these rules, providing that no
investments shall be made after 10 years following connection of the first
customer.
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Main sxtensions and private lines. A private line shall be installed, owhed
and maintained by and at the expense of the customer which it serves.
Main extensions, wherever located, are subject to the provisions of this
chapter. Upon application for service through a water provisions of this
vhapler. Upun application lor service through a waste line to be
constructed after May 7, 1986, which is otherwise defined by section 1(K) -
as a private line, the utility may require a main extension if it decides that
the private line will be detrimental to the proper development of the water
_ system

If, after May 7, 1986, a customer served by a private line permits another
customer, premises or person to be served from the private line, the line
shall be subject to the water maln provisions of this rule. If the utility
determines that this line must be modified or replaced in order fo meet its

‘specifications or to provide adequate capacity for reasonably anticipated . .

future growth, the utility shall invest in the line, unless it has chosen to
make no invesiments pursuant to 35 M.R.3.A. §72-A, and the customers

served by the fine shall provide a contribution as required by section 3 or
4. Any private line which will continue to be used as a main shall be

conveyed to the utility without charge. All mains shall be owned and
maintained and replaced by the utllity as provided in section 2(A) and the
utility shall be provided all necessary easements. Refusal or failurete
comply with the requirements stated herein or failure of the unauthorized
cennecting person to veluntarily disconnect shall be grounds for '
disconneciion pursuant to chapter 81, §2{A}3), providad that the utility
shall give 60 days notice prior to the proposed disconnection and payment
of contributions shall be subject to payment arrangements under section 5
of Chapter 81, not to exceed one year in length. A person who disagrees
with the utility about the proper size of any main or the need to modify or
replace a private line may refer the matter to the Commlssmn staff and
Commission pursuant to Section 6(D).

If a utility under-this rule, before or after its amendments effective May 7,
1986, has allowed a private line to be constructed when it prudently
should have required a main extension, or, if after May 7, 1986, it has
authorized connection of a second or subsequent customer {0 a private
line constructed at any time, and if a main extension is built subsequently,
custemers connecting to the main extension shail be required to make
customer contributions only in the amount that would be required if the
customers served by the private line were required fo connect and
contribute to the extension. The utility shall pay the customer contribution
of and investment amount for the customers who continue to be served by
the private line unless those customers connect to the main extension, -
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Public and Privale Ways. Exlensions shall normelly be made in the
municipally accepted public way. The utility may make extensions across
private property provided that adequate easements are obtained. - It shall
 be the responsibility of the applicant for a water main extension to provide
the ulility with such sasemenls as lhe ulilily deerins necessary.

If a utility reasonably believes that the lines and grades of a private
streetmay not be approved by a municipality or other public authority it
may refuse to invest In the water main extensions in the private streets
until lines and grades have been established by the public authority and
the street has met those standards, as determined by the utility or the
public authority. Upon compliance with those standards, as well as the
utility'’s construction standards, the utllity shall make Investments for each
customer previously connected for a period of ten years following
cennection of the first customer

Public Authority. . Where an extension must comply with an ordinance,
regulation or specification or a public autherity, the estimated and final
cost of said extension shall be based upon the costs to comply therewith.

Fire Service. Extensions made solely for either public or private tire
protection service shall not be subject to these rules.

“Utility Specifications; Related Distribution Capacity Additions. The utility
shall specify the size and type of pipe to be installed, and it shall be the
responsibility of the utility to provide mains of adequate size to allow for
normail domestic and fire protection growth. in the event that the utility

“desires to install pipes for its future benefit which are larger than reqmred
in the extension area, appropriate adjustments will be made.

If the demand for water expected from the customers to be served by the

_ extension requires existing mains leading to the extension to be replaced
or supplemented by parallel mains, or requires booster pumps or other
appurtenances in order to satisfy the demand or to maintain adequate
pressure along the éxtension or along the main leading to the extension, a

reasonable portion of these costs shall be included in the price of the
water main extension. In determining a reasonable portion the utility shall
consider whether the need for new replacement or parallet facilities is
caused entirely by the customers to be served by the main extension; the
age of existing facilities and the need for replacement for other reascns;
-the margina! cost of providing the additional capacity if existing facilities
need present replacement or replacement in the near future; any
increases in the quality of service to other customers by the addition or
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replacement facilities; and, in the case of a review pursuant to section
6(D), the prudence of lhe utility in determining the amount of existing
capacity.

Length of Extension. In arriving at the length of a water main extension
necessary o render service al any puinl, the distance frorm such point te
the nearest existing water main normally shall be traced along the line

- which, according to established trade standards and utility practice; marks

the proper construction of the extension in the street, road or right-of-way

-on which the bullding or lot fronts. The polint at which the extension ends
and the service line commences shall normally be at the intersection of

this line and another line, perpendicular thereto, which passes through the
center of the bulidmg to be served.

Low Pressure Areas. The utility shall not extend its mains or render .
service to new customers in areas where substantially uniform system
pressure at the connection of the water service {o the main may be
expected to tall below 20 p.s..qg., except for periods of fire flow or system
maintenance, unless a limited service confract is executed between the
utility and the customer and approved by the Commission. The utility
shall insure that the limited service contract is recorded in the Registry of
Deeds. The limited service confract shall specity the matenals and
minimum size for the customer's portion of the service pipe. The

. execution of a limited service contract shall not prevent the Commission

from requiring better service when, upon mvestsgatlon the Commlssmn
concludes that service shouid be |mproved

Inspection and Testing The utility shall insure that any and all facilities,

- installed or accepted under an agregment, comply with the utility's

standards for materials and installation and are adequate and safe for the
purpose of the utility. The utility shall not be required {o accept a main
extension, pipeline or related appurtenances until after they have been -

inspected and tested and meet the utility's standards. Any inspections or

~ test shall be at the expense of the persan requesting service or

acceptance.

3. -EXTENSIONS TO SERVE INDIVIDUALS

A,

Cost Estimate, Advances and Deposits. 'Upon request of a potential
customer or customers for a main extension, the utility shall prepare,

without charge, a preliminary sketch, general specifications such as size

and type of pipe, an estimate of the cost of the proposed water main

“extension and separate estimates of the cost of service lines to serve the

customers requesting the main extension. If a water utility provides public
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fire protection the estimate and final cost for each foot of the extension
shall include he average cutienl per foot cost for the ulility of providing -
hydrants. Averages shall be determined by dividing current installation
costs by the spacing in feet between hydrants for areas of the same

density and character.

- The main extension estimate shall serve as a basis for determination of
“any required customer contribution. The costs of the main extension and
the service lines shall be kept separate in order to allow reallocation
among customers of the cost of the maln extenslon alone pursuant o
“subsection D. For the purposes of these rules, actual costs shali be
reasonable and shall not exceed costs recorded in conformity with
accepted water utility accounting practice as defined in the Uniform
System of Accounts for Water Utilities prescribed by this Commission.

Utility Requirement. Unless a non-investor owned utility has chosen to
make no investment in main extensions pursuant o 35 M.R.S.A. §72-
A(1), the utility shall invest in the extensicn of its water mains the
investment amount multiplied by the number of customers served by the
main extension. Each time a permanent customer is connected to the line
extension during the 10 years following connection of the first customer,
the utility shall invest an additional investment amount, except that it shall

not invest in more than one-half of the original cost of construction. The
investment amount shall be the amount calculated as of the time the first
customer was connected.

Customer Contribution to Maine Extension and Other Requirements; Cost
of Service lines; Advances and Depaosits; Contracts. Applicants either for
a new water main extension, or for service from an existing water main
extension, during the period of 10 years following connection of the first
customer {on extensions to which the first customer was connected after
May 7, 1986), shall, subject section 2(G), be responsible for customer
contributions of all costs of construction of the main extension including
the fire protection allocation, less the amount which the utility must invesi.
All applicants for service from a main, whenever constructed, shall be
responsible for the cost of bath portions of the service line that will serve
each customer, Appllcants for either a main extension or-the utility's
portion of the service line from an investor-owned utility shall also be
responsible for the net federal and state income tax liability resulting from
~ the confribution in aid of construction. The total amount which the - -
applicant must pay shall be determined by (1) determining the amount of
contribution before taxes (construction cost aliocated pursuant to section -
3(D) minus investment amount); {2) determining the amount of
depreciation for tax purposes for each year over the tax depreciable life of

10
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the asset; (3) determining the amount of tax reduction resulting from tax
depreciation over gach yeadr of lhe lax depreciable life ul Lhe assel, using
the utility's expected marginal federal and state tax rates; {4) determining
the present value of the amounts established by step 3, using as a
discount rate the weighted cost of debt plus the pre-tax weighted cost of
gquity as determined In the Investment factor formula; (5} deducting the
total amount established by step 4 from the amount of the contribution
established by step 1; (6) grossing up the amount established by step 5

~ for federal and state taxes pursuant to the following formula:

TC = c
A [FIT - (FIT x 8IT) = SIT]

Where.
TC = Total contribution including taxes

C= Contribution after deduction of present value of tax
' reductions resulting from tax depreciation (step 5)

FIT = Federal Income Tax marginal rate
SIT = State Income Tax marginal rate

- The applicant(s) shall be required to advance the customer contribution, if
applicable, and the cost of the service drop to the utiiity no more than two
weeks prior to the start of construction, of a utility no more than two weeks
prior to the start of construction, of a new main or connection to an
existing main extension cr main. The utility may require a deposit of the
cost of materials and supplies and detailed engineering design, or some
portion thereof, two months prior to the commencement of construction of
a main extension. Any portion of the deposit actually spent for detailed
engineering design or for materials and supplies which cannot readily be
used for other projects by the utility shall not be refundabls. Within 60

“days following receipt by the utility of the final bills for the extension,

adjustment shall be made for any differences between the estimates and
actual costs of the extension and service line or lines.

No construction of a main extension or service drop shall be commenced
untit the utility and the customer have executed a written confract. The

- contract shall incorporate this rule by reference, shall state that in the
case of a conflict between the contract and the rule, the rule shaill govern,
and shali state that the provisions of the contract are subject to alteration

11
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by Public Utilites Commission decision or rule.

When new customers are added to an extension, customer contributions
o the line extension for existing and new cusiomers shall be recalculated
as provided in Paragraph D.

DistribUtion of additional Investment Amounts and Reallocation of .
Customer Contributions. When additional custormers are ¢onnected to an

-extension within the ten years following connection of the first customer,

the utliity shall make payments without interest to the existing customers
of (1) the additional amount, if any, which the utility must invest in the
main extension; and (2) the additional customer contribution to the main
extension. The amounts to be paid to customers shall be determined by
recomputation of the contribution by each customer (after deduction of the
new total utility investment amount) pursuant to section 1{B} or 1(C), as
apypiicable, as if all customers had been connected simultanecusly. If the
utility has ceased investing because it has invested an amount equal to

‘ene-half of the originai cost ot the extension, customer contributions and

reallocations among customers shall nevertheless continue untif the
expiration of the 10-year period.

Further EXtension to Serve New Customer. All further extensions to-serve
other customers shall be separate and customers served by further
extensions shall not be required to contribute to any prior extension.

4. EXTENSIONS TO SERVE DEVELOPMENTS .

A

Developer Requirements. Upon request, an applicant for a main
extension to serve a development shall furnish all reasonable information
concerning the development, including an approved recorded plan which -
will show the line and grade of any roadways and an easement giving the .
utility prior rights in the public right-of-way. The utility shall prepare the
cost estimate. If a water utility includes public fire protection the estimate
and the final cost for each foof of the extension shall include the average
current per foct cost of providing hydrants. Averages shall be determined
by dividing current instaliation cost by the spacing in feet between

. hydrants for areas of the same density and character.

Utility Investment. Unless a nen-investor owned utility has chosen to
make-no investment in water main extensions pursuant to 35 M.R.S.A.
§72-A{1), during the period of 10 years following connection of the first.
customer, the utility shall make an investment in a water main extension in
the form of a payment to the developer each time a permanent customer
is connected to the extension. The amount of the investment per -

12
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customer shall be determined pursuant to section 1(F) at the time the first
customer was connected shall remain unchanged over the 10 year period.
The total amount of investment shall equal the investment amount
multiplied by the number of additional customers served by the main
extension, but shall not exceed one-half of the original cost of the
exlension. Addilivnal service drops constructed at any time after the
construction of the main extensicn shall be paid for in advance of
construction by the developer or customer to be served.

Developer Contribution; Cost of Servive Lines, Advanves and Depusils,
Contracts. The developer shall advance to the utility, no more than two
weeks prior to the.commencement of construction, the total estimated
cost of the line extension inciuding the fire protection allocation-and,
subject to section 2(5), and the total estimated cost of service drops to all
lots or jocations where future service may reasonably be anficipated.
Developers shail also be responsible for the net federal and state income
tax Hability of an investor-owned utility resulting from the contribution in aid
of construction. The total amount which the applicant must pay shall be
determined by (1) determining the amount of contribution before taxes
{construction cost minus investment amount); (2) determining the amount
of depreciation for tax purposes for each year over the tax depreciable life
of the asset; (3) determining the amount of tax reduction resuiting from tax
‘depreciation cver each year of the tax depreciation life of the asset, using
the utifity's expected marginal federal and state tax rates; {(4) determining
the present value of the amounts established by step 3, usingas a -
discount rate the weighted cost of debt plus the weighted pre-tax cost ot
equity as determined in the investment amount formula; (5) deducting the
total amount established by step 4 from the amount of the contributions
-established by step 1; {8) grossing up the amount established by step 5
for federal and state taxes pursuant to the following formula:

TC = c |
T-[FIT - (FIT x SIT) + SIT]

Where
TC = Total contribution inciuding taxes

C= Confribution after deducticn of present value of tax
reductions resulting from tax depreciation (step 5)

~ FIT = Federal Income Tax marginal rate

SIT = State Income Tax marginal rate

13
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The utility may require a deposit of the cost of materials and supplies or
detailed engineering design, or some portion thereof, two months pricr to
the commencement of construction. Any portion of the deposit actually
spent for detailed engineering design or for materials and supplies which
cannot readily be used for other projects by the utility shall not be
refundable.

No construction of a main extension or service drop shall be commenced
witil the utility and the developer have executed a written contract. The
contract shall incorporate this rule by reference, shall state that in the -
case of a conflict between the contract and the rule, the rule shall govern,
and shall state that the provisions of the coniract are subject to alterat on
by Pubiic Ulililies Curmm:-:::lun Lib‘ublUll ut rule,

Within 60 days following receipt by the utility of the final bills for the
extension, the charge to the developer shal! be adjusted to make up for
any difference between the estimated and actual costs of the lines, For
the purposes of these rules, actual cost shall be reasonable and shall not
exceed costs recorded in conformity with accepted water utility accounting
practice as defined in the Uniform System of Accounts for Water Utilities
prescribed by the Commission.

Customer Contributions by Customers QOutside Development. If a main
extension must cross property other than that within the development prior
to reaching the dsvelopment, and customers located on the property
outside the development are connected to the main extension within ten
years foliowing connection of the first customer at any location on
contribution. The total cost of the main extension shall be allocated
between the development and the area outside the development on the
basis of the number of feet within the development and the number of feet
. outside the development. After determining the total cost of the portion of
the main extension outside the development on the basis of this
allocation, customers outside the development should be required to
make a contribution, less an investment amount per customer if
applicable, as provided pursuant to"section 1(B) or 1(C). For the purpose
of determining the contribution or reatlocating contributions when
subsequent customers outside the development are connected, the-
developer shall be considered the equivalent of the number of customers
within the development or the number of services constructed pursuant to
subsection C of this section, whichever is greater, as if all those
customers or services were located at the termination of the portion of the
extension located outside the development. If a development is master-
metered, the number of customers within the development, for purposes

14
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of this subsection, shall be considered as the number of residential,
conunercial or industrial units or establishments.

5. INVESTMENT REDUCED OR NOT REQUIRED FOR HIGH-COST UTILITY,

INCREASED FOR LOW-COST UTILITY

A

High—Coét UtHIty; Election by Utility, A water utility may, with the approval
of the Commission, be exempted from investing in a water main extension

~or may invest less than the amount otherwise required by Sections 3 or 4

I It Is a high-cost ufllity, as defined in this subsection. A ulility has high
costs if the additional annual investment and operating revenue required
to serve additional customers exceeds the amount of revenue which those

customers will supply. If a utility has received approval to eliminate or
reduce its investments pursuant 1o this section, Indlviduals or developers .

requesting the construction of a water main extension, or service from an
existing water main extension during the 10 years follewing connection of
the first customer shall be responsible for the entire construction cost of
the water main extension or ail amounts in excess of any reduced
investment amount through developer or customer contributions. The
original customer contribution(s) and recalculation of customer
confributions when additional customers are connected shall be in
accordance with section 1(B) or 1{{), as applicable, but only the required

- investment amount shall be deducted.

Low-Cost Utility; Election by Utility. If a water utility is a low-cost utility as
defined in this subsection, it may choose o invest in the utiiity’s portion ot
service lines, whether from a main extension or not; and, with the
approval of the Commission, it may invest a greater amount in main
extensions than the amount set by section 1(F). A water utility has low

“costs if additional revenue which new customers provide exceeds the

additional annual investment and operating costs o serve those
customers. A utility is presumed to meet this test if it has excess capacity

‘in the commonly used facilities of the water system, including reservairs,

standpipes, treatment systems numping facilities and transm1ssnon mains
and low customer growth.

Prima Facie Evidence of High-Cost Utility. There shall be a presumption
that a utility is a high-growth utility if it has undertaken reasonabie
conservation and load-management efforts and:

1. It has experienced:

(a) . anincrease in service installations in excess of an average
of 1.5% compeunded for the previous three years (4.57% for

15
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the three-year period); and

(b)  Because of that growth in service installations, it is’
necessary to undertake a construction program of commonly
used facilities of the water system, including reservoirs,
slandpipes, lealmenl systems, pumping facilities and
transmission mains; and the program requires additional
investment-related revenue of 15% or more. The
percentage of investment-related revenue shall be
determined pursuant 1o the first lraclion of the inveslnent
factor formula state in section 1(F), i.e., {D+ A+ (R +T).

Definition of Service Installation and Equivalent Service. For purposes of
subsection C[1) and {2) of this section, each residential dwelling, including
apartment units, shall be considered one service installation unit; each
motel or hotel unit shall be considered a half unit. The number of
equivalent units for all other commercial and industrial service
connections shall be based on the equzvalent cross-section area of the

- service as follows: :

Size of Service Equivalent number of units
3f4" 1.0
1 1] -1 ‘8
11/4" 2.8
112" 40
2" 71
3" 16.0
4" 28.4
6" 64.0
8" 113.8
10" 177.8
12" 256.0
16" 4551

Continued Investment Requirement for Utility with System Development
Charge. If a utility is permitted to impose a system development charge
for the purpose of financing future capacity in commonly-used facilites
required as a result of customer growth, 'the utility shall not be permitted to
eliminate or reduce its investment in a water main extension pursuant to
this section,

16
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MISCELLANEOUS PROVISIONS

A.

Contribution in Ald of Construction. thhing herein contained shall

prevent-a utility from accepting non-refundable donations or contributions

for extensions either in cash or construction pariicipation.

Utility Investment in Deep Extensions to Serve Areas Previously Served
by Surface Mains. The Utility shali invest in a "deep" main extension
replacing a surface main in the manner provided by this rule.. However,
the utility's depreciated investment In the surface main shall be deducled
from the investment in the "deep” main otherwise required.

Surface Mains. A u'tility shall not be required to make an investment to
further extend a surface main.

Resolution of Disputes and Commission Review. In the case of any
disagreement or dispute regarding the application of any provision of this
rules, any person may reter the matter to the Commission for resolution.

'The matter will be treated as an informal complaint submitted for staff

resolution under section 8(B) of Chapter 11 of the Commission's Rules,
Rules of Practice and Procedure, 65-407 C.M.R. 11, §8(B}. If a party is
not satisfied with the staft's resolution, it must tile a wntien request for
Commission review within 5 business days following the issuance of the
resolution by the staff. Failure to file a timely request for review of the
Staff's resolution shal! constitute acceptance of the resolution and waiver
of further opportunity to be heard with respect to the matter.

A receipt of a request for review shall be treated as a request for
investigation pursuant to 35 M.R.S.A. §296. A summary investigation
shall be conducted, after which the Commission shall determine whether
a format investigation is warranted. !f it decides to commence a formal
investigation, the Commission shall determine the mater de novo and may
affirm, reverse or modify the staff decision. If the Commission decides not

“to commence a formal investigation, failure to act in accordance with the

staff resolution shall constitute grounds to commence a formal
investigation pursuant to §296 and the initiation of a proceeding to issue a
temporary order pursuant to 35 M.R.5.A. §293.

Exemptions. A utility or any persen affected by this rule may apply to the
Commission for exemption from any provision of this chapter for good

cause. The reqguest shall contam a complete explanaticn and justification

for the exemption.

Application of Old Investment Amount to Existing Main Extensions for

17
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Two-Year Pericd; Application of New Investment. Amount Thereafter;
Exception. The investment amount as calculated pursuant to this rulg, as -
amended May 7, 1986 or as further amended January 8, 1987, shall apply
(1) to all investments made in those line extensions for which a main
extension contract was executed on or after May 7, 1886; and (2), except
ds provided below, W all invesliments which the utility incuis the obligation
to make on or after May 7, 1988 in all main extensions, including main -
extensions for which a main extension contract was incorporating the
former rule to the contrary. The obligation to make an investment is
Incurred at the time a permanent customer is connecled.

If, on a line extension for which a main extension confract was executed
pricr to May 7, 1986, an individual or developer sold a piece of property or
contracted to sell a plece of property pricr 1o that date and a customer is
connected subsequently, the rebate (investment) amount shall be
calculated as provided in this rule prior to the May 7, 1966 amendments.

No investments or rebates made or owed prior to the amendments
.effective May 7, 1986 shall be adjusted.

G. Notice to Commission by Utility Choosing Not io Invest. If, pursuant to 35
M.R.S.A. §72-A(1), a non- investor owned utility has chosen to make no
investment in water main extensions, it shall notify the' Commission in
writing of the date of that decision and shall include the minutes or other
record thereof, including any endorsement required by 35 M.R.S.A. §72-
A(4).

H. Form Contracts. The forms for contacis between water utilities and
individuals and water utilities and developers for water main extensions
and service lines, attached to this rule as Ferms A and B, may be used for
contracts required by this chapter and may be adapted for other
circumstances arising under this.chapter. A utility may use contracts with
wording different from that provided herein, provided that the wording
complies with the specific requirements for contracts required by this rule
and is otherwise consistent with the rule.

AUTHORITY: 35M.R.S.A. §3

- EFFECTIVE DATE: February 2, 1887, or such subsequent date as the Secretary of
State approves.

This rule was approved by the Secretary of State January 27, 1987 and wili be effective
on February 1, 1987. ' o
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EFFECTIVE DATE (ELECTRONIC CONVERSION): May 4, 1996
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Rule 14 EXTENSION OF WATER MAINS

A,

This rule shall govern the extension of water mains by the company within
its certified area where there are no water mains.

Upon receipt of a written application for a main extension, the company
will provide the applicant(s) an itemized estimate of the cost of the
proposed extension. Said estimate shall include the cost of all labor and
materials requirad, including valves, fire hydrants, booster stations,
storage facilities, reconstruction of existing mains (if necessary), and the -
direct costs associated with supervision, engineering permits, and

bookkeeping. Applicable income tax cost will be added to this estimate
caleulated at the maximum rate.

Applicant(s} shall enter into a contract with the company for the installation
of said extension and shall tender to the company a contribution in aid of
construction equal ta the amnunt determined in paragraph (b) ahnve, plis
any applicable customer connection fee. The contract may allow the
customer to confract with an independent contractor for the installation
and supply of material, except that mains of 12" or greater diameter must
ha installad by the company, and the reconstruction of existing facilifies
must be done by the company.

The cost to an applicant cr applicants connecting fo a main extension
cnntributad hy other applicant(s) shall be as follows:

(1) For single-family residential applicanis that are applying for service in
a platted subdivision, the company shall divide the actual cost of the
extension by the number of lots abutting said extension fo determine
the per lot extensicon cost. When counting lots, corner lots which abut
existing mains shall be excluded.

(2) For singie-family residential applicants that are applying for service in

areas that are unplatted in subdivision [otfs, the applicant’s cost shall

- be equal to the total cost of the main extension divided by the total
length of the main extension in feet times 100 feet.

(3) For industrial, commercial, or multi-family residential applicants, the
cost will be equal to the amount calculated for a single-family
residence in paragraphs d(1) or d(2) above multiplied {imes the flow
factors of the applicants meter. The flow factors of the varicus sizes of
meters are as follows:



MISSOURI \ . :
Meter Size Flow Factor

5/8 o1
1 : 2.5
1.5 5
2 ' B
3 15
4 25
E. Refunds of contributions shalt be made to applicant(s} as follows:

(1) Should the actual cost of the extension be less than the estimated
‘cost, the company shall refund the dn‘ference as soon as the actual
cost has been ascertamed

(2) During the first ten years after the main extension is completed, the
company will refund tc the applicant(s) who paid for the extension
moneys collected from applicant(s) in accordance with paragraph (d)
above. The refund shall be paid within a reasonable time after the
money is collected. '

(3) The sum we an 1euus W any applicant shall not exceed the total
cantribntion, which the appiicant(s) has paid

F. Extensmn made under thas rule shall be and remain the property of the
company.

G. The company reserves the right to turther extend the main to connect
mains on intersecting streets and easements. Conneciing new customers
to such further extensions shall not entitle the applicant(s) paying for the
original extension to a refund for the connection of such customers.

H Extensions made under this rule shall.be of bompany approved pipe sized
 to meet water service requirements. If'the company chooses to size the

extensions larger in order to meet the company's overall system
~ requirements, the additional cost caused by the large size pipe shall be’

borne by the company.

I. o N¢ interest will be paid by the company of payments for the extension
made by the applicant(s).
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J. If extensions are required on private roads, strects, through private
property, or on private property adjacent to public right of way, a proper
deed . of easement must be furnished to the company without cost to the

- company, before the extension will be made: :
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(D} A waterworks and/or sewage disposal systems company may administer fees relating ta the

installation.4 iCR facilities when such instaliation is not performed Bysthe company. Such
‘W SfEeg and charged directly to the cyptomer rekardiess of which
non-ublity is chosen to perfo installation. . /

-

Case No. 86-2046-WS-COJ - .

Ruteshophi: doms
mplifies: 490586, R.C.
.4901:1-15-32 Main Extensions and relaied faciities.

If a waterworks company or sewage disposal systern eumpany enters into a main extensjon agreament,

. The following provisions shall constitute the standards for the extension of water mains and sawer
mains and related facilities by a company. These provisions are nnt intended to prohibit the exiemsion
of water mains and sewear mains and relajed facilities at the [nitiative of the waterworks companies
and sewage disposa) system companies. - '

{A) All agreements entered into concerning main extensions, related facilities or both, funded by
contribitions in aid of eonstruction, advanées in ald of cansuuclivn, or some combinabon of both,
shall be in writing and signed by the comrpany and the parties involved or the duly authorized
agents of each, These written agreements shall embody in their terms and conditions the
_provisions of this rule. ' . _

(BY  Waterworks companivs andysor sewage aisposal system companies shall extend mains and related
- facilities to sarve new customers subject to the provisions af this rule, '

(C_} As used in this rule;

(1} "Main extension™ means an extension, induding any fire hydrants if fire protection is
provided by the waterworks company, from the nearest existing adequate main along a |
route determined in accordance with ressonable utility engineering practices to'a point
perpendicular to the most remote structure to be served fronting the main extension.

{2)  "Related Facilities” means alj fittings, valves, connettions, other facilities, and back-up
plant associated with the main extension and required in accordance with reasonable
utility engineering practices to provide service to a point perpendicular o the mest remopte
structure o be served fronting the main extension.

{D) Any main extensions and related facilities shall become the property of the waterworks and for
: sewage disposal systern companies, '

(E)  The size, type, quality of material, and Insasion of mais autensions and related facilities shait be
sperified by waterworks companies and/or sewzge disposal system companies, and consiTuction
shall be done by the companies or by coniractors acceptable to the companies.

(F) The design and route of main extensions shal] be determined by waterworks companies and/or

Sewage disposal syrtem companies in accordance with reasonable utiiity engineering practices.

The length of the main extension shall be determined by measuring from the nearsst existing

adequate main along a route determined in accordance with yéasonable utlity engineering

- Practices to a point perpendicuiar to the most remote structure to be served fronting the main
extension. ' '
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(G} Priof to the entering into of ap agreement conceTiing the extension of mains, related facilities or

both, funded by contributions it aid of construction, advances in aid of construction, or rome
combination ot both, waterwarks comparies and/or sewage disposal system companies shall
estimate the total of the costs of the main extension, related facitities, and tax or tax tmpact in
accordance with this rule. Such estimate shall be included in the terms and conditions of tha
agreement. The company shall include in the estimate only that portion of the main extension
and related Farilities necassary, in accordance with rcasonable wtility engineering practices, o
provide adequate service to the applicant, inciuding provisions for public fire protection, i the
company installs mains or related facilities with a capacity in excess of that required to provide
adequate service to the applicant, the company shall bear the cost of such oversizing.

(I The matn extension agreement shatt embody one of the following rrethods of pa}ﬁnahi and the
selection of the method shall be at the discretion of the companys: '

{1)  The applicant for a main extension shall be required i advance io the waterworks company
and/or sewage disposal system company hefore aonstuction is commenzed, the esluwted
total cost of the main extension, related facilities, and tax impact. The tax impact shzll be

_calculated by the following method: -

Tax impact = . - €
(1-R)
C = Dollar value of taxable contribution or advance in 2id of construction.
R = Decimal equivalent of applicable marginal rate of fadaral ineome tax on value

of taxable contribiitions and advances.

The entire advance inclading the tax impact shail be subject to refund as provided in
paragraph (K) of this rule. :

(2} The applicant for a main extension shall be required to advance to the waterwnrks company
and/or sewage disposal system company before construction is commenced, the estimated
total cost of the main extension and related facilifies. The cost of the extension and related
facilities minus the tax shali be sublect fo refund as providsed in paragraph (K} of this ruls
The tax shall be calculated by the following method: '

Tax=CXE

C = . Definition in paragraph (H)1) af this rale.

R

A

Definition in paragraph (H)(1) of this rule.

(I} All amounts over actual cost shal] be refunded and all amounts under actual cost shall be paid
within sixty days after wornpletion of the extension ' : oo .

(J) When more than one applicant is involved, the amount of the advance in aid of construction shall
be divided equally among the zpplicants unless otherwise agreed by the applicants. '

(K} Refunds of advances In aid of construction mads pursuznt to this rule shall be made in accordarnce
with the following method. The waterworks company and /ot sewage disposal svstemn cotnpany .
shall pay each year to the party making an advance in ald of construction, or to that Party's
assignees or other successors in interast where the comnpany has received notice of such asgigrument
OF SUCCESSION: an amount aqual to twenty per cent of the okl gross annual revenue from water or
sewage service to each hong fide customer, other than a subsequent applicant whose service line §s

33
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connected © main or extengion lines covered by the main extension agreement for a period of not
less than fifteen years, Agreements under this rule may provide that any balance of the amoume
advanred pursuant to the sgrezment renialning ar the end of the fifteen-year period shail siili
remain payable, ir whole or in part, and in such manner as is set forth in the sgreement. &
balance remaining at the end of the fifteen-year period shalt otherwise become nonrefundable,

(L} When more than one applicant is involved, the amount refunded shall be divided ainung the
ApPUCants In proportion to their original advance in aid of construction, :

“{M) The aggregate refunds under this rule shall in no event exceed the total of the refundsbie
‘advances in aid of construction. No interest shall accrie on any amotints advanced,

{14} The commission wil not? approve the irausfer of any "Certificate of Public Conveniencs and
Necessity” where the transfergr has entered into extension agreements, uniess it is demeonsirated
to the commission that the transferor has agreed to satisfy the refund agreement, or that tha
transferee has assumed and has agreed to pay the transteror's obligation under the agvaeTnemis,

{Q) Waterworks companies and/or sewage disposal system companies shall not be required I extend
mains unless the prospective customer guarantees {o the company that service will be accepted
within thirty days following completion of the main extsnsion, or such longer period as the
company and the prospective new customer agres. :

{(P) Waterworks companies and/or sewage disposal System companies shall provide temparary
service, provided that the applicant for such service agrees in writing to pay in advance to the
company, the company’s estimate of the cost of labor and matetials less' salvage valve on
remaoval. for inctalling and Temnoving such service, .

T - — - D T T —

Case No. 86-2046-WS-COIL

. Eff. December 12, 1991
Amendel: 10/30/87,6/1/77
Rule amplifies: 450113, R.C.
Replaces: 4901:1-15-12

4501:1-15-33 Subsequent connections, service cdnhect-ions, and fap-ins.

(A} If and when at any time during the term of a main extension agreement involving refundabie
advances in aid of construction pursuant to rule 4901:1-15-37 of the Administrative Code, the
wwner (hereafler referred to as the subsequent applicant) of any lot abutting the main extension,
who was not a party to the main extension agresment, requests service; the waterworks company
and/or sewage disposal system company shall coliect in advance from each such subsequarit
applicant funds equal to the total foot frontage of the lot to receive service multiplied by the per-
foat frontage charge. : -

{1)  The per-foot frontage charge shal! be determined by dividing the total refundabie amount
of the advance in aid of construction by the total foot frontage of the lots cdpable of
receiving service from the extension,

(2} In the event that the total of the amount already refunded under paragraph (K} of rule
4301:1-15-32 of the Administrative Code, plus the subseguent applicant's fee caloulated
under paragraph (4) of this rule exceeds the tatal refundable amount of the advance in aid
of construction; the amount eollectrd froem the subsegucnt epplicant shall be the differarnice
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between the total refundable amount of the advance in aid of construction and the
cuimulative ampunt refunded under paragraph {(K) of rule 4901:1-15.33 »f the
-‘Administrative Cade. . :

{(3)  The waterworks and/or sewage disposal system company shall refund monay cellected
pursuant to this paragraph, to the parties to the main extension agreernent, or ¢ their
assigneoos or other suceessors in interost where the vompary has received norice o such
assignment or succession in proportion to their original deposits. This refund shall be in
addition to that provided for in paragraph (K} of rule 4901:1-15-32 of the Adminisirative
Cede. ' '

{4) The waterworks company and/ot sewage disposal system company shall enter into a
written agreement with the subsequent applicant. '

(5)  Refunds of subsequent applicant fees made pursuant to this rule shall be made in aczordance
with, this. methpd. The waterworks company and/nr sawage dicposal system compeny
shall pay rach year to the subsequent applirant, or to that party's assignees or other
successors in interest where the company has reccived notice of such assignment or
succession, an amount equal Lo twenty per cent of the iotal grass annual revenue from water
oF sewage service to each bona fidg subsequent applicant whose service line is connecad 1o
main or extension lines covered by the nain exleisiun agreement. Refunds will terminats
when the entire amount of the subsequent applicant's fee has been refunded Of when the
cumulative amount refunded pursvant to paragraph (K} of rule 4901:1-15-32 of the
Administrative Code equals the refundable amount of the advance in ald of consirechon, or
until fifteen years after the date of the main extension agreement, whichever is earliest.
Agreements under this rule may provide that any unrefinded balance remaining at the end
of the fifteen-year period shall still remain payable, in whole or in part, and ia such
nanner as 1s set forth in the agreemeni. A balance remaining at the end of the fifteen-year

- peniod shall otherwise become nonrefundable. : :

{B} Tariffs of waterworks companies and/or sewage disposal system companies may include
provisions geverning charges for service connections and tap-ins, but in no event shail these
provisions require anything more than reimbursement to the companies of the actual, out-of-
pocket costs of connecting service, : '

..... L

Case No. 86-2046-WS-COI

Eff. December 12, 1991

Amended: 10/30/87,6/1/77

Rule ampitfies: Sec. 4901.13, R.C.
‘Replaces: 4901:1-15-13

4901:1-15-34 Uniform rych m‘wg ‘coTipanjes.

e S X
{A)  The commission propeses to adopt thr iform systemns of accounts prepared by the "Mational

Wtﬁry Ul issioness;-ag described in paragraph (Blof  this rule, and
requires all waterworks compenies under its firidi
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